
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  0 
I n  t h e  Matter o f :  

ADJUSTMENT OF RATES OF THE 1 
KENTUCKY OHIO GAS COMPANY 1 CASE NO. 7874 

O R D E R  

On May 6,  1980, Kentucky Ohio  Gas Company f i l e d  its Notice 

w h e r e i n  I t  p r o p o s e d  t o  increase i t s  r e t a i l  ra tes  for n a t u r a l  gas 

s e r v i c e  r e n d e r e d  on a n d  a f t e r  t h e  1st d a y  of July, 1980. The  

p r o p o s e d  rates are e q u a l  t o  the maximum l a w f u l  p r i c e  a u t h o r i z e d  

by S e c t i o n  108 of t h e  Na tu ra l  G a s  P o l i c y  A c t  of 1978 .  

A f t e r  i n v e s t i g a t i o n ,  by O r d e r  d a t e d  J u n e  17 ,  1980, t h e  

Commission set a p u b l i c  h e a r i n g  on t h i s  matter for  J u l y  24 ,  1980, 

and  directed t h e  A p p l i c a n t  t o  p u b l i s h  i ts  p r o p o s e d  ra tes  a n d  

n o t i c e  of s u c h  h e a r i n g  as prescr ibed  by  Kentucky law and  t h e  r u l e s  

of t h i s  Commission. The h e a r i n g  w a s  h e l d  as  s c h e d u l e d  w i t h  o n e  

i n t e r v e n o r ,  t h e  O f f i c e  of t h e  A t t o r n e y  G e n e r a l ' s  D i v i s i o n  of 

Consumer P r o t e c t i o n ,  be ing  p r e s e n t .  

The Commission, a f te r  c o n s i d e r a t i o n  of t h e  a p p l i c a t i o n  and 

a l l  e v i d e n c e  of record i n  t h i s  case, is of t h e  o p i n i o n  a n d  F I N D S  

t h a t :  

(1) The A p p l i c a n t  sells  t h e  m a j o r i t y  of its g a s  t o  Columbia 

Gas T r a n s m i s s i o n  C o r p o r a t i o n  for resale. 

( 2 )  Kentucky O h i o  Gas Company h a s  422 r e t a i l  c u s t o m e r s ,  

all s e r v e d  u n d e r  KRS 278.485. 

(3) The w e l l s  l i s ted  i n  A p p l i c a n t ' s  E x h i b i t  2 ,  b e i n g  w e l l s  

operated by t h e  Appl icant ,  have been p r o p e r l y  c e r t i f i e d  as s t r i p p e r  

w e l l s  u n d e r  S e c t i o n  108 o f  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978. 

( 4 )  O n c e  t h e  F e d e r a l  Ene rgy  R e g u l a t o r y  Cornmiss ion  (FERC)  

c e r t i f i e s  t h e  wells a s  s t r i p p e r  w e l l s ,  s t a t e  commiss ions  m u s t ,  i n  

t u r n ,  a l l o w  s u c h  ra tes  t o  be charged to c u s t o m e r s  s e r v e d  by t h e s e  

w e l l s .  
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( 5 )  The ra tes  p r o p o s e d  by t h e  A p p l i c a n t  are  e q u a l  t o  t h e  

w h o l e s a l e  rates a u t h o r i z e d  u n d e r  S e c t i o n  108 of t h e  N a t u r a l  G a s  

Policy Act of 1978. 

IT IS THEREFORE ORDERED, t h a t  t h e  ra tes  p r o p o s e d  by t h e  

A p p l i c a n t  and  a u t h o r i z e d  a s  t h e  maximum l a w f u l  p r i c e  f o r  s t r i p p e r  

well natural gas under S e c t i o n  108 of t h e  N a t u r a l  G a s  P o l i c y  A c t  

are h e r e b y  a p p r o v e d  f o r  a l l  KRS 278.485 sales of gas, f rom w e l l s  

p r o p e r l y  q u a l i f i e d  u n d e r  s a i d  A c t ,  by Kentucky Ohio G a s  Company 

on  and  a f t e r  t h e  date of this O r d e r .  

IT IS FURTHER ORDERED, t h a t  t h e  A p p l i c a n t s  s h a l l  f i l e  w i t h  

t h i s  Commission w i t h i n  t h i r t y  (30) days f rom t h e  date of this 

O r d e r  i ts t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  

Done at Frankfort, Kentucky ,  this 11th day of November, 1980. 

ENERGY R E G N O R Y  COMMISSION 

ATTEJT : 

Secrc3tary 


